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2026: IFRS 9 Challenges

• Introduction

• Expected economic developments in Europe and the world in 2026, affecting IFRS 9 estimations

• Major local and global risks

• AI effects on the Economy and the potential use of PMAs in specific sectors

• Potential effects on specific derivative contracts: long term inflation swaps, long term EUR/GBP 
and GBP/USD FX swaps

• Q&A Session
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Introduction: a short disclaimer

• The webinar is based on our understanding and experience with IFRS 9, as well as the observed market 
practices in its application. 

• As some of the necessary analyses require material level of judgement, it does not mean necessarily 
that all applications and methods are appropriate for all situations or that other IFRS 9 experts would 
agree with our conclusions.

• Therefore, please review this webinar, our opinions and conclusions critically so that you obtain a clear 
understanding of the topic and draw your own conclusions.
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Introduction: about Dill Analytics in brief
• Presenters:

• Stefan Markov, stefan@dillanalytics.com 

• Activities:

• Financial and Economic modelling, including for IFRS 9, IFRS 13, IFRS 16 IBR, IFRS 3, IFRS 2.

• Transfer pricing estimations.

• Data analytics and modelling for business and risk analysis purposes.

• Fair value estimations and reviews of complex financial instruments, intangible assets and companies.

• M&A transaction support and advisory.

• Software applications:

• Financial analytics platform (currently covering IFRS 9 and Transfer pricing).

• Custom risk analysis and software development for IFRS 9 and other purposes.
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Introduction: our experience with IFRS 9

• We have done reviews of IFRS 9 methodologies of a number of banks in UK and mainland Europe, as 
well as a number of territories outside of Europe.

• We perform IFRS 9 calculations and apply our internal IFRS 9 methodology for a number of companies 
and financial entities.

• We develop CFO.tools platform, which is globally available and has apps for calculation of ECLs for IFRS 
9 Simplified, IFRS 9 General Stage 1 and Stage 2, loan, guarantee and receivable exposures, Stage 3 
exposures.

• We review and provide valuations under IFRS 13 for FVPL/FVOCI exposures under IFRS 9.

• We do IFRS 9 trainings and seminars.

• We are primarily focused on the analytical part of IFRS 9.
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Expected economic developments in 2026
World map of real GDP growth (October WEO)

Source: imf.org
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Expected economic developments in 2026
World map of inflation (October WEO)

Source: imf.org
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Expected economic developments in 2026
World map real GDP growth (October WEO)

Source: imf.org
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Expected economic developments in 2026
UK

• Subdued economic activity 

• Continued above Bank of England target inflation

Source: bankofengland.co.uk
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Expected economic developments in 2026
EU real GDP growth

• While some differences remain between countries, 2026 is expected to be largely close to 2025 

Source: europa.eu
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Expected economic developments in 2026
EU inflation

• While some differences remain between countries, 2026 is expected to be largely close to 2025 

Source: europa.eu
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Major local and global risks

• What is the problem then?

• Potentially smaller risks

• Trade tension

• Climate change

• There are a number of significant global risks we currently face:

• Global conflicts

• Global debt

• AI
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Major local and global risks
Potentially smaller risks: Trade tensions

Source: unctad.org 

Quarter-over-quarter 
growth rate of 
seasonally adjusted 
values
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Major local and global risks
Potentially smaller risks: Climate change

Source: swissre.com
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Major local and global risks
Global conflicts

Source: Institute for Economics & Peace
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Major local and global risks
Global government debt

• Advanced economies and especially the US are approach levels of government GDP close to the ones in 
the Greek crisis.

Source: imf.org
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Major local and global risks
Global government debt

Source: imf.org
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Major local and global risks
Central bank interest rate policies

Source: statista.com



Copyright © 2025 19

Major local and global risks
Extreme events probability

• Europe's banks face 'unprecedentedly high' risk of shocks, ECB warns (November 18th, 2025)

• Summary of risks:

• Warns of geopolitical, climate and technological risks

• Risk of far-reaching consequences for financial systems

• Current benign environment unlikely to last

• Says healthy capital buffers and proactive management required

Sources: Reuters
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Major local and global risks
AI

• Just some AI headlines:

• Gartner Says Worldwide AI Spending Will Total $1.5 Trillion in 2025 

• The Wall Street Journal says OpenAI Made a $12 Billion Loss Last Quarter (October 2025)

• Reuters: Anthropic projects as much as $26 billion in annualized revenue in 2026.

• JP Morgan sees AI Boom Driving Record USD 1.8t bond sales in 2026.

• KIMI K2 Thinking: How a $4.6M Open-Source Model Outperforms GPT-5 (November 2025)

• Microsoft extended server depreciation from four to six years in 2022, followed by Alphabet in 2023.

• CNBC: The question everyone in AI is asking: How long before a GPU depreciates?

• Anthropic CEO says in 3 to 6 months AI will be writing 90% of the code (March 2025).

• This integrated NVIDIA MGX system packs 8 exaflops of AI compute to provide 7.5x more AI performance than 
NVIDIA GB300 NVL72 systems.

• NVIDIA Rubin CPX is expected to be available at the end of 2026. Next platform expected in 2028.

• Geoffrey Hinton estimates a 10–20% chance that AI could pose an existential threat.

• CNN: 41% of companies worldwide plan to reduce workforces by 2030 due to AI (January 2025)

• Marc Andreessen: Software is eating the world (August 2011).

Sources: various
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Major local and global risks
AI – the two extremes

vs. 

• Mainstream economy vs AI: in the two extremes, one side is definitely winning and the other is losing.

• The question is will we be in any extreme scenario?

Pictures by Gemini
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Major local and global risks
Can you see a crisis? IMF WEO April 2008 

Source: imf.org
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Defaults in economic crises 
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Source: moodys.com
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PMAs

• As of the webinar date we can not yet recommend applying PMAs for the above risks, unless you 
are specifically affected by those risks. 

• We assess the effects of AI will need a PMA in principle, however it is too early to say in which 
direction.

• We recommend monitoring closely the situation in 2026 and acting accordingly.
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Potential effects on specific derivatives
Contracts, depending on long-term exchange rates

Source data: ECB, BoE

• Forward rates indicate rate reversal, while this may be unlikely to happen, it is applicable for fair 
value estimations
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Potential effects on specific derivatives
Contracts, depending on inflation

Source: statista.com

Global inflation rates

• Inflation linked derivatives are likely to have prolonged valuation effects as usually combined 
inflation index is used for estimations.
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Q&A Session
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Thank you for your attention!

Stefan Markov | stefan@dillanalytics.com 
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